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Conveyancing Yacht: A Comprehensive Guide

Introduction

Conveyancing isn't just for houses—when purchasing or selling high-value assets like
yachts, a legal process is involved to ensure a smooth transfer of ownership. This process,
known as yacht conveyancing, helps buyers and sellers protect their investment, resolve
any legal issues, and handle the documentation required for a proper handover. This
comprehensive guide will walk you through the essentials of yacht conveyancing,
highlighting the steps, fees, and legal obligations.

1. What is Yacht Conveyancing?
a. Definition
m Yacht conveyancing refers to the legal process of transferring
ownership of a yacht from one party to another. Like property
conveyancing, it ensures the buyer receives clear legal title without
any encumbrances or outstanding debts.
b. Importance of Yacht Conveyancing
m Yacht purchases can involve substantial sums of money, making it
crucial for both buyers and sellers to:
e Confirm the yacht is free from legal issues, debts, or disputes.
e Ensure the buyer obtains proper documentation proving
ownership.
e Resolve any tax, registration, or legal matters before the
transfer.
2. Key Players in Yacht Conveyancing
a. Yacht Broker
m A yacht broker facilitates the sale, acting as the intermediary
between the buyer and seller, much like a real estate agent.
b. Maritime Solicitor
m A maritime solicitor, or conveyancer specializing in marine law,
oversees the legal aspects of the yacht sale. They ensure the proper
paperwork is completed and all necessary checks are done.
c. Surveyor
m A marine surveyor inspects the yacht to ensure it meets the buyer’s
expectations and is seaworthy. They provide a detailed report on the
yacht’s condition.
3. Yacht Conveyancing Process
a. Initial Agreement
m Offer and Acceptance: The buyer and seller agree on the yacht's sale
price, and both parties sign a preliminary agreement.



SOMNIUM LEGAL
&, abogados y economistas

m Engaging Professionals: Both parties hire a maritime solicitor to

manage the conveyancing process.
b. Legal and Financial Checks

m Title Search: The solicitor conducts a search to confirm that the
yacht's title is clear, meaning there are no debts, mortgages, or liens
attached.

m Flag State: The yacht's registration must be verified with the flag
state (the country under whose laws the yacht is registered).

c. Condition Survey
m The buyer may hire a marine surveyor to inspect the yacht. The
survey ensures that:
e The yacht meets legal standards for seaworthiness.
e The yacht is free from damage, hidden faults, or structural
issues.
d. Contract and Documentation

m Purchase Agreement: A formal purchase contract is drawn up,
covering price, payment terms, and delivery conditions.

m Bill of Sale: A Bill of Sale is issued, officially transferring ownership
from the seller to the buyer.

e. Payment and Handover

m Payment: The buyer transfers the agreed-upon amount, often through
an escrow service.

m Handover: The seller hands over the yacht, along with all legal
documents, including registration papers, insurance records, and
manuals.

f. Post-Completion

m Registration: The buyer must register the yacht with the appropriate
flag state and update the title.

m Tax and Duties: Any applicable VAT, customs, or import duties must
be paid, depending on the yacht’s country of origin and destination.

4. Legal Considerations
a. Registration and Flagging

m A yacht must be registered with a flag state. Different countries have
different regulations regarding taxes, safety, and manning. Buyers
should ensure they understand the flag state’s requirements before
completing the purchase.

b. VAT and Tax Obligations

m In certain jurisdictions, like the European Union, VAT must be paid
when transferring a yacht. A maritime solicitor can help determine if
VAT applies and assist in ensuring compliance.
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c. Liens and Mortgages
m Yachts can have liens or mortgages registered against them. A lien
search is necessary to verify the yacht is debt-free before completing
the purchase.
5. Costs Involved in Yacht Conveyancing
a. Conveyancing Fees
m Conveyancing fees for yachts typically depend on the value and
complexity of the sale. Solicitors will charge for their time, with fees
varying by region and experience.
b. Additional Costs
m Surveyor Fees: Hiring a marine surveyor adds to the cost but is
essential to verify the yacht's condition.
m Flag Registration Fees: Costs associated with registering the yacht
under a flag state.
m Tax and VAT: Depending on the jurisdiction, you may need to pay tax
or VAT on the purchase.
6. Common Pitfalls in Yacht Conveyancing
a. Incomplete Documentation
m Ensure the seller provides all necessary documents, including service
records, registration papers, and proof of VAT payment (if
applicable).
b. Unresolved Legal Disputes
m Buyers must verify there are no pending legal disputes, unpaid loans,
or claims on the yacht before proceeding with the purchase.
c. Overlooking Taxes
m Import duties or VAT can be a significant part of the yacht's cost.
Failing to account for these can result in substantial financial
liabilities after the sale.
7. How to Choose a Conveyancing Expert
a. Experience in Maritime Law
m Select a solicitor or conveyancer who specializes in maritime law and
has a solid track record in yacht transactions.
b. Reputation and References
m Look for professionals with excellent reviews, particularly from
previous clients who have purchased yachts.
c. Clear and Transparent Fees
m Choose a solicitor or conveyancer who is upfront about their fees, so
there are no surprises.
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Conclusion

Yacht conveyancing is a specialized process that requires careful attention to legal,
financial, and technical details. By working with experienced maritime solicitors, brokers,
and surveyors, you can ensure a smooth transfer of ownership, free from complications.
Whether buying or selling a yacht, understanding the yacht conveyancing process is
essential to protect your investment and enjoy the open seas with peace of mind.



