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Conveyancing terms: A Comprehensive Guide

Introduction

Conveyancing is a complex process that involves various legal terms and jargon. Whether
you are buying or selling a property, understanding these terms is essential to navigate the
process confidently. This comprehensive guide breaks down key conveyancing terms,
making it easier for you to understand the legal language used in property transactions.

1. Basic Conveyancing Terms
a. Conveyancing
m Definition: The legal process of transferring ownership of a property
from one person to another. It involves preparing and reviewing legal
documents, conducting searches, and ensuring the transaction
complies with the law.
b. Title Deeds
m Definition: Legal documents that prove ownership of a property.
These documents contain details about the property’s history,
including previous owners, mortgages, and any rights or restrictions.
c. Freehold
m Definition: A type of property ownership where the owner has full
ownership of both the building and the land on which it stands.
Freehold ownership is indefinite and not subject to time limits.
d. Leasehold
m Definition: A type of property ownership where the owner has the
right to use the property for a fixed period, as specified in a lease.
The land itself is owned by a freeholder, and leaseholders may have
to pay ground rent and service charges.
2. Key Documents in Conveyancing
a. Contract of Sale
m Definition: A legal agreement between the buyer and seller that
outlines the terms and conditions of the property sale. It includes
details like the purchase price, completion date, and any special
conditions.
b. Transfer Deed (TR1 Form)
m Definition: A document used to transfer ownership of the property
from the seller to the buyer. It is signed by both parties and lodged
with the Land Registry.

c. Mortgage Deed
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m Definition: A legal document that secures the loan provided by a
lender to the buyer. It gives the lender a legal right to the property if
the borrower fails to repay the loan.

d. Completion Statement

m Definition: A document provided by the conveyancer that outlines all
the financial details of the transaction, including the purchase price,
deposits, legal fees, and any adjustments for pre-paid or unpaid
property expenses.

3. Financial and Legal Terms
a. Stamp Duty

m Definition: A tax paid on property purchases. The amount of stamp
duty varies depending on the property's value and the buyer’s status
(e.g., first-time buyer or buying a second home).

b. Deposit

m Definition: A percentage of the purchase price (usually 10%) paid by
the buyer at the exchange of contracts. It is a sign of the buyer's
commitment to the transaction.

c. Searches

m Definition: Investigations conducted by the buyer's conveyancer to
uncover any legal issues or restrictions affecting the property
Common searches include local authority searches, environmental
searches, and drainage searches.

d. Land Registry

m Definition: The government body responsible for maintaining a
register of property ownership in England and Wales. It records
details of ownership, mortgages, and other rights affecting land and
property.

4. Roles and Responsibilities
a. Conveyancer

m Definition: A legal professional who specializes in property law and
handles the conveyancing process on behalf of the buyer or seller.
They manage legal documents, conduct searches, and ensure the
transaction complies with legal requirements.

b. Surveyor

m Definition: A professional who assesses the condition of a property
and provides a report on its structural integrity, potential issues, and
market value. There are different types of surveys, such as a
valuation survey, homebuyer’s report, and full structural survey.

c. Estate Agent

m Definition: A professional who markets and facilitates the sale of
properties. They act as an intermediary between buyers and sellers,
negotiating offers and managing viewings.

d. Lender
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m Definition: A financial institution, such as a bank or building society,
that provides a mortgage loan to the buyer. The lender will have an
interest in the property until the loan is fully repaid.

5. Legal Processes
a. Exchange of Contracts

m Definition: The point in the conveyancing process where the buyer
and seller legally commit to the sale. Contracts are signed and
exchanged between both parties, and the buyer typically pays the
deposit at this stage.

b. Completion

m Definition: The final step in the conveyancing process where the
buyer transfers the remaining balance of the purchase price, and
ownership of the property is transferred from the seller to the buyer.
The keys are handed over, and the buyer can move in.

c. Gazumping

m Definition: A situation where the seller accepts a higher offer from
another buyer after having already agreed on a sale with the initial
buyer. This practice is legal in some jurisdictions but can be
frustrating for the original buyer.

d. Gazundering

m Definition: A situation where the buyer lowers their offer just before
the exchange of contracts, putting pressure on the seller to accept
the reduced price to avoid losing the sale.

6. Common Issues in Conveyancing
a. Disbursements

m Definition: Additional costs incurred during the conveyancing
process, such as search fees, Land Registry fees, and bank transfer
charges. These are usually itemized on the conveyancer’s invoice.

b. Property Chain

m Definition: A series of linked property transactions where each sale
and purchase depends on the preceding transaction being
completed. Delays in one part of the chain can affect all the other
transactions.

c. Boundary Disputes

m Definition: Disagreements between neighboring property owners
regarding the exact boundaries of their properties. These disputes
can complicate the conveyancing process and may require legal
resolution.

7. Post-Completion
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a. Registration
m Definition: The process of registering the new ownership of the
property with the Land Registry. This step is completed by the buyer’s
conveyancer after completion, ensuring the buyer is the legal owner
of the property.
b. Title Insurance
m Definition: Insurance that protects the buyer and lender against
potential issues with the property’s title, such as undisclosed liens,
fraud, or boundary disputes. It is often required by lenders as part of
the mortgage agreement.
c. Retention
m Definition: A portion of the purchase price withheld by the buyer’s
conveyancer to cover potential issues that may arise after
completion, such as unfinished repairs or unresolved disputes. The
retention is released once these issues are resolved.

Conclusion

Understanding the key terms used in conveyancing is crucial for anyone involved in buying
or selling property. This guide provides a comprehensive overview of the most important
conveyancing terms, helping you navigate the process with confidence and clarity.
Whether you are a first-time buyer, an experienced investor, or a seller, knowing these
terms will ensure you are well-prepared for the legal and financial aspects of your property
transaction.



