
Conveyancing Insurance: A Comprehensive Guide

Introduction
Conveyancing insurance is a critical component in the property transaction process,
providing protection against potential risks and unforeseen issues that may arise during
the conveyancing process. This guide offers a comprehensive overview of conveyancing
insurance, detailing its types, benefits, and how it safeguards both buyers and sellers in
property transactions.

1. Understanding Conveyancing Insurance
a. Definition of Conveyancing Insurance

■ Conveyancing insurance, also known as title insurance, is a form of
indemnity insurance that protects against financial loss from defects
in title to real property and from the invalidity or unenforceability of
mortgage loans.

b. Importance of Conveyancing Insurance
■ Risk Mitigation: Protects against legal risks and defects in property

title that might not be discovered during the conveyancing process.
■ Financial Security: Provides financial coverage in case of property

disputes, ensuring that parties involved do not incur significant
financial losses.

■ Peace of Mind: Offers peace of mind to buyers and sellers by
safeguarding their investment and ensuring a smooth transaction.

2. Types of Conveyancing Insurance
a. Title Insurance

■ Owner’s Title Insurance: Protects the buyer’s interest in the property
against title defects and legal disputes.

■ Lender’s Title Insurance: Protects the lender’s investment in the
property, ensuring that the mortgage is enforceable and valid.

b. Defective Title Insurance
■ Covers against claims arising from defects in the title that were not

apparent during the title search and investigation.
c. Search Indemnity Insurance

■ Provides coverage when certain property searches (e.g., local
authority searches) are either not available or take too long to
complete, allowing the transaction to proceed without delays.

d. Restrictive Covenant Insurance
■ Protects against breaches of restrictive covenants on the property,

which could lead to legal action or financial loss.
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e. Chancel Repair Liability Insurance
■ Covers the potential liability of property owners to contribute to the

repair of the local parish church.
3. Benefits of Conveyancing Insurance

a. Protection for Buyers
■ Defects in Title: Covers financial losses due to defects in the title

that may arise after purchase.
■ Legal Disputes: Provides legal defense costs and compensation in

case of property ownership disputes.
b. Protection for Sellers

■ Smooth Transactions: Ensures that the sale proceeds smoothly
without delays due to title issues.

■ Financial Security: Protects against claims made by buyers for title
defects discovered post-sale.

c. Protection for Lenders
■ Mortgage Security: Ensures that the mortgage remains enforceable

and valid, protecting the lender’s financial interest.
4. How to Obtain Conveyancing Insurance

a. Choosing an Insurance Provider
■ Reputation: Select an insurance provider with a strong reputation and

experience in conveyancing insurance.
■ Coverage Options: Compare coverage options to ensure

comprehensive protection tailored to your needs.
■ Cost: Evaluate the cost of the insurance policy and its value in terms

of coverage provided.
b. Application Process

■ Property Details: Provide detailed information about the property,
including its title history and any known issues.

■ Search Results: Submit results of property searches and surveys to
the insurance provider.

■ Underwriting Process: The insurance provider will assess the risk
and determine the premium based on the information provided.

c. Policy Issuance
■ Policy Document: Review the policy document carefully to

understand the terms, coverage, exclusions, and claims process.
■ Premium Payment: Pay the insurance premium to activate the

coverage.
5. Claims Process

a. Reporting a Claim
■ Notification: Notify the insurance provider immediately upon

discovering a potential claim or issue covered by the policy.
■ Documentation: Provide all necessary documentation and evidence

to support the claim, including property records and legal notices.
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b. Claims Assessment
■ Investigation: The insurance provider will investigate the claim to

determine its validity and the extent of coverage.
■ Resolution: Depending on the findings, the insurance provider may

offer a settlement, legal defense, or financial compensation.
c. Claim Settlement

■ Payout: If the claim is approved, the insurance provider will pay out
the agreed amount or cover the legal costs as per the policy terms.

■ Dispute Resolution: In case of disputes over the claim, the policy
may include provisions for arbitration or legal proceedings.

6. Common Exclusions and Limitations
a. Known Defects

■ Coverage typically excludes defects or issues that were known to the
insured party before purchasing the policy.

b. Government Regulations
■ Changes in zoning laws, government regulations, or eminent domain

actions are usually not covered.
c. Environmental Hazards

■ Most policies do not cover environmental hazards such as
contamination or pollution.

d. Fraud and Misrepresentation
■ Claims resulting from fraud, misrepresentation, or dishonesty by the

insured party are generally excluded.
7. Cost of Conveyancing Insurance

a. Factors Affecting Cost
■ Property Value: Higher-value properties may attract higher

premiums.
■ Title History: Properties with complex or problematic title histories

may incur higher insurance costs.
■ Coverage Level: The extent and type of coverage selected will

influence the premium amount.
b. Typical Premiums

■ Residential Properties: Premiums for residential properties are
usually lower compared to commercial properties.

■ Commercial Properties: Commercial property insurance tends to be
more expensive due to higher risks and values.

c. Payment Options
■ One-Time Payment: Most conveyancing insurance policies require a

one-time premium payment.
■ Inclusion in Transaction Costs: The premium can often be included

in the overall transaction costs paid at closing.
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Conclusion
Conveyancing insurance plays a crucial role in safeguarding property transactions against
various risks and legal issues. By understanding the different types of conveyancing
insurance, their benefits, and the process of obtaining and claiming insurance, buyers,
sellers, and lenders can ensure a secure and smooth property transaction. This
comprehensive guide provides the essential knowledge needed to navigate the
complexities of conveyancing insurance effectively, protecting investments and providing
peace of mind.
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